BAIC Motor 2018 Interim Results Anhouncement

August 2018

® Stock Code: 1958 .HK




IS
BAIC MOTOR

?‘ Statement
-t —

This presentation and the information contained herein does not constitute or take the form of any recommendation for the purchase
or sale of any securities of BAIC Motor Corporation Limited (the "Company"), and does not constitute an offer to purchase or sell any
securities of the Company, nor does it constitute the foundation or basis of any contract or commitment. No representation or
warranty, express or implied, is made as to, and no reliance should be placed on, the fairness, accuracy, completeness or
correctness of the information, or opinions contained herein. Neither the Company nor any of the Company's advisors or
representatives shall have any responsibility or liability whatsoever (for negligence or otherwise) for any loss howsoever arising from
any use of this presentation or its contents or otherwise arising in connection with this presentation. The information set out herein
may be subject to updating, completion, revision, verification and amendment and such information may change materially. This
presentation includes several forward-looking statements regarding the C o mp a rfiyadcgl status, operating results and business,
and several plans and targets of the C o mp a martagement. These forward-looking statements include foreseen and unforeseen
risks, uncertainties or other factors, and these risks, uncertainties and other factors may lead to a material difference in the actual
future results and performance of the Company from the results and performance explicitly or implicitly hinted in these forward-
looking statements. These forward-looking statements are based on the Co mp a ncyri@rdg and future business strategies, and
assumptions made based on the political and economic environment where the Company operates in the future. The above forward-
looking statements are a reflection of the views held by the C o mp a rmaragement on the day the data was published. No persons
shall rely on these forward-looking statements. The Company shall not ensure the consistency of the forward-looking statements | \1\\'\)\\\;‘\7
with the C o mp a rfugute gesults or events. The information contained in this presentation is provided to you in confidence, where - "y
the information shall not be forwarded or disclosed to any other person, and shall not be photocopied.
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?ﬁ Qerall Sales for the First Half of 2018

In the first half of 2018, the passenger vehicle sector in China experienced a new normal growth, with
accelerated industry reform, so industry restructuring and upgrade become an inexorable trend. Even against
the backdrop of increased market competition, the Group achieved a healthy growth in results: Self-owned
brand business, Beijing Benz, Beijing Hyundai and Fujian Benz of the Group sold a total of 0.72 million units of
vehicles, representing a year-on-year increase of 13.7%; Beijing Benz and Fujian Benz continued the rapid
growth, while there was a significant recovery of Beijing Hyundai, and all main business sectors witnessed a

good development trend @
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?6 Overall Results for the First Half of 2018
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In the first half of 2018, the consolidated total revenue of the Group was RMB76.9 billion, representing a year-
on-year increase of 15.2%; the net profit attributable to equity holders reached RMB2.82 billion, up by 186.1%
year-on-year; the basic earnings per share was RMB0.36, up by 176.9% year-on-year

Total revenue Net profit attributable to Basic earnings per share
(RMBO.1 billion) equity holders (RMB)
(RMB million)
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Business Expansion in the First Half of 2018 - Upgrade of
Strategic Cooperation Between BAIC Motor and Daimler AG

The scope of cooperation between the Group and Daimler AG was continuously expanded, with closer
cooperation in terms of capacity upgrade, structure optimization, etc.: BAIC Motor and Daimler AG jointly
invested over RMB11.9 billion in creation of the new production base (Shunyi) of Beijing Benz for premium
vehicles and over RMB2 billion in introduction and technical upgrade of new vehicle models of Benz;
construction of the pure electric vehicle plant and power battery factory (Yizhuang) of Beijing Benz goes well;
and continuously supported MBLC, their joint venture, by increasing the capital contribution

Capacity upgrade

The Shunyi factory was
upgraded to a production
base for Benz premium
vehicles, so as to optimize
the capacity structure and
improve  the  resource
allocation efficiency

m Stock Code: 1958.HK

Deepening the strategic cooperation with
focus on Beijing Benz

Cooperation with Daimler AG
from various aspects

BAIC Motor and Daimler AG jointly invested over
RMB11.9 billion in creation of the new production base
of Beijing Benz for premium vehicles; construction of the
power battery factory and the MFA factory of Beijing
Benz and upgrade of the electric vehicle base were
carried out in an orderly manner; over RMB2 billion was
invested in the introduction of new vehicle models of
Benz and technical upgrade

BAIC Motor and Daimler
Greater China additionally
contributed a total of RMB1.5
billion to MBLC in proportion to
their shareholding percentages

Source: Company information
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., Business Expansion in the First Half of 2018 - Beljing Hyundal
* Restored Its Confidence with a Strong Recovery

In the first half of 2018, Beijing Hyundai achieved a strong recovery with a quarter-by-quarter improvement in
the sales performance; ENCINO, a high-performance compact SUV and LAFESTA, a sport coupe, which were
exhibited by Beijing Hyundai in the Beijing International Automotive Exhibition, attracted broad attention in the
market; BAIC Motor and Hyundai Capital Services signed the joint venture memorandum to enter the finance
lease market in China

Sales volume of Beijing Hyundai by quarter Vehicle models exhibited in Beijing International
(in thousand units) Automotive Exhibition 2018
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‘D Business Expansion in the First Half of 2018 - Optimization an
| Upgrade of Self-owned Brand Businesses

In the first half of 2018, the Group continuously promoted optimization and upgrade of self-owned brand
businesses with improvement in the efficiency. Products in the Beijing base will be upgraded from the Senova
brand to the high-end brand of Benz. Through reorganization of the Wevan business, there was a reduction in
burden and an improvement in the profitability

Upgrade of products in the Beijing base Reduction in burden of Wevan business't
the profit increased reorganization
A Products in the Beijing base were upgraded from A The company planned to gradually adjust and withdraw
Senova brand to high-end brand premium vehicles of from the Wevan business through methods including
Benz asset transfer and entrusted operation
A Product upgrade and structure optimization effectively A The reorganization of the Wevan business was
improved the profitability conducive to improvement in the financial position of the
— company and the profitability; defined the business
Q@ @ orientation of the company and promoted the
It ;':?'ﬁ Mercedes-Benz dev.elopment of .sielf-owned l?rands; and settled the
BAIC MOTOR b5 horizontal competition problem in the market segment

m Stock Code: 1958.HK Source: Company information
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Y Business Expansion in the First Half of 2018-Fo c u s on/'"ﬁ Hi gh,
New and Special o Devel opment

?

In the first half of 2018, the Group focused on the i h i e and s p e c deeelomment: with regardto i hi g h 0
which means quality first, the Group adhered to the high-end route of Beijing Benz and promoted high-end
adjustment of the overall capacity through product and brand upgrade; with regard to i n e which means
innovation driving, the Group accelerated the step for comprehensive utilization of new energy and promoted
application of new technologies including intelligentization and networking; with regardto i s p e which ingans
comparative advantages, the Group made efforts to promote heady rise of the i B e i pfi-road lorand, using
the reputation of the brand with a long history of off-road vehicle production

1 Quality first \4

Adhering to the high-end route of
Beijing Benz and realizing overall
capacity upgrade of self-owned brand
businesses; product and brand
upgrade; high value-added industry
chain

Innovation driving P>

Accelerating the step for comprehensive
utilization of new energy (new energy
strategies of self-owned brand businesses,
Beijing Benz and Beijing Hyundai); and
application of new technologies including
intelligentization and networking

SISOV ' Comparative advantages <

With comparative advantages of off-road features,

off-road brand, using the reputation of the brand with a
long history of off-road vehicle production

m Stock Code: 1958.HK Source: Company information



